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Rating Action and Rationale 
 

• EthiFinance Ratings assigns its first rating for Corporación Financiera Azuaga, S.L. 

of "BBB" with a Stable outlook. 

 

• The rating is based on the company’s strong financial position, with minimal 

financial indebtedness, high profitability, and cash generation at a consolidated 

level, as well as the achieved diversification of its investment portfolio. These 

factors mitigate a still limited track record and proof of the profitability of its 

investment strategy. The balanced debt structure and solid solvency profile are 

positive elements of the company’s credit profile, highlighted by its excellent 

LTV and FFO/interest ratios. 

 

• The concentration in Spain and the potential lack of liquidity of certain 

investments under negative scenarios, and overall credit quality which we assess 

as only medium, we consider to be the main unfavorable aspects of the 

investment portfolio. 

 

• A worsening economic environment and/or deterioration in EBITDA metrics and 

debt levels in the company’s various operating lines could negatively impact the 

rating, requiring further consolidation in its strategy without material deviation 

from projected cash flow generation. We do not foresee any rating changes in the 

short term at least. 

Issuer Description 
 

Corporación Financiera Azuaga, S.L., hereafter CFA, is a Spanish financial group of 

family origin, founded in 2020. It is composed of subsidiaries specialized in financial 

services and acts as an investment platform with a long-term focus on business 

projects across various sectors that share a clear sustainable and innovative 

component. CFA primarily operates in its domestic market, with some international 

forays. CFA achieved significant revenue growth in 2022 (to €43.1m), effectively 

reversing the sharp fall in 2021 (€22.3m after €38.2m in 2020), with a high EBITDA 

margin (76.3% in 2022). The group maintained a negative NFD/EBITDA ratio in 2022 

and minimum values as of the end of the first half of 2023, along with a high interest 

coverage with its FFO (93.3x in 2022) and a suitable consolidated LTV ratio (<20%).  

Fundamentals 
 

Business Profile  

Investment Policy 

• A well-defined investment policy and a long-term focus mitigated by a short 

track record. CFA stands out for its well-defined investment policy and 

cautious approach in terms of required capital and expected returns. Its long-

term focus and a low asset rotation policy do help compensate for the virtual 

absence of a track record as an investment group. Its diversification strategy 

shows prudent and professional management to mitigate risks, maintaining 

good selection and monitoring criteria. Its policy includes ESG criteria that we 

consider appropriate and a positive factor when assessing credit quality. CFA 

has identified lucrative opportunities in the market but has room for 

improvement in cash generation and profitability in certain investments provide 

financial security to the group in the future. We consider the current high 

interest rate environment and its potential consequences in the market as a 

relevant risk, requiring good monitoring and management by the group. 
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Investment Portfolio 

• A well-diversified portfolio that still contains risks in terms of geographic 

concentration, limited liquidity in certain areas, and the overall average credit 

quality of assets. The investment portfolio is well-diversified in terms of industry 

and assets However, it lacks geographic diversification, with a concentration in 

Spain and limited presence in areas with immediate liquidity and disinvestment 

capacity, representing approximately 30-40% of the total value of its portfolio. We 

also highlight the overall average credit quality assigned to the full set of 

investments that make up the portfolio. 

Governance 

• Stable and experienced management and board, but here too a limited track 

record as a group. The shareholding structure is stable but concentrated. The 

management team is experienced in the financial and insurance sector, but has not 

had the time to demonstrate that the individuals concerned can work well 

together. The multidisciplinary team enhances management quality and covers all 

key areas for the group's development, including the implementation of ESG 

criteria. 

Financial Profile 

Cash-flow and leverage  

• Cash-flow and key ratios CFA has demonstrated strong cash generation and a 
significant investment pace. A positive funds from operations (FFO) trend has 
been maintained, reaching €34.4m in 2022, following the favorable evolution and 
monetization of the photovoltaic park development segment, allowing the group 
to meet its financial commitments without difficulties. Positive free cash flow in 
two of the last three years, given the strong cash generation, particularly in 2022, 
resulted in a significant improvement in the cash position, to €33.1m, a level which 
we consider exceptional. The investments made during the first half of 2023 have 
reduced it to €9m. 

• Significant revenue growth and high profitability for the group to date. The 
strategy developed so far, focused on the development and sale of photovoltaic 
projects, has led to a significant increase in CFA's size and profitability since its 
foundation in 2020. Although this focus has meant some volatility in results, the 
expansion has compensated for the lack of more significant contributions from 
emerging and developing areas. In 2022, revenue was 93.5% higher than in 2021. 
The high EBITDA (76.3%) and EBIT (73.3%) margins reflect efficiency in managing 
operating costs, and especially the high profitability of the photovoltaic park 
development segment, with a contraction expected from 2024 due to a shift in 
focus towards greater diversification and stabilized returns (estimated EBITDA 
margins of 20-25%). 

• Balanced financial indebtedness structure, with controlled leverage and solid 
interest coverage with its FFO. CFA maintained a negative net debt position until 
2022 and a balanced debt structure. Total debt reached €16.1m in 2022 (and has 
risen to €20.3m in 1H23) and is manageable for the group at the present time. The 
group demonstrates effective debt management, with a negative NFD/EBITDA ratio 
in 2022 and an FFO/interest ratio of 93.3x, reflecting good interest coverage and 
prudent management of financial commitments. Its low leverage is also 
demonstrated by a reduced LTV ratio of 19.6% of its total GAV (>€80M) as of the 
end of the first half of 2023. 

Solvency 

• CFA has a strong solvency profile supported by a high equity. With an 

equity/total financial debt ratio of 580.3% in 2022 (+234.6 pps vs 2021), the group 

has the ability to support its operations and projects with its own resources. Its 

equity has grown significantly, reaching €93.2m in 2022 (+48.6% YoY), supported 

by significant earnings retention. This all adds up to a decent cushion in the event 

of future challenges. 
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Liquidity  

• CFA has demonstrated effective liquidity management, maintaining a strong 

total liquidity position (of €40m as of the end of 2022) and a GAV exceeding 

€80m. The group’s cash position and immediate liquidity, along with the ability to 

maintain a balanced amortization structure, with annual amortizations of 

approximately €1-2m, support the financial profile, as does the composition and 

diversification (by sector at least) of its assets, with limited mortgage guarantees. 

Main financial and extra financial figures 
 

Main financial figures. Thousands of €. 

 2020 2021 2022 21vs20 22vs21 

Turnover 38,162 22,270 43,103 -41.6% 93.5% 

EBITDA 34,258 14,120 32,871 -58.8% 132.8% 

EBITDA margin 89.8% 63.4% 76.3% -26.4pp 12.9pp 

EBIT 34,168 13,835 31,606 -59.5% 128.5% 

EBIT margin 89.5% 62.1% 73.3% -27.4pp 11.2pp 

EBT 33,774 14,536 30,507 -57.0% 109.9% 

Total Assets 57,422 97,084 126,594 69.1% 30.4% 

Equity 48,276 62,759 93,246 30.0% 48.6% 

Total Financial debt 1,605 18,158 16,070 1031.7% -11.5% 

Net Financial debt -6,244 4,195 -24,926 167.2% -694.1% 

Equity/Total Financial debt 3008.7% 345.6% 580.3% -2663.1pp 234.6pp 

Net Financial debt/EBITDA n.a. 0.3x n.a. - - 

Funds From Operations 34,416 13,649 34,435 0.1% 152.3% 

FFO/Net Financial debt n.a. 325.3% n.a. - - 

FFO before interest /Interest 94.8x 74.9x 93.3x -19.9x 18.4x 
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Rating Sensivity 

Factors that may (individually or collectively) impact the rating: 

• Positive factors (↑). 

Achievement of strategic and financial objectives outlined in the company’s 
Business Plan. Increased diversification of the investment portfolio in geographical 
terms. Increase in the weight of listed assets in the investment portfolio to 
enhance overall liquidity if necessary. Strong cash generation, growth in equity. 

• Negative factors (↓). 

Increased concentration in certain assets and/or sectors in the investment 
portfolio. Deviations from the targets of the Business Plan and/or strategic 
objectives. Significant depreciation in asset values. Potential adverse economic 
impacts external to the group. Deterioration in interest coverage with its EBITDA 
and FFO. Increase in leverage affecting its LTV. 

Credit Rating 

Credit Rating  

Business Profile BB 

Investment Policy BB 

Investment Portfolio BB 

Financial Profile A+ 

Financial Policy BB 

Indebtedness and Interest coverage AA 

Anchor Rating BBB 

Modifiers No 

Final Rating BBB 
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Regulatory information 
 

Sources of information 

The credit rating assigned in this report has been requested by the rated entity, which has also taken part in the process. It is based on private information as 

well as public information. The main sources of information are: 

• Annual Audit Reports.  

• Corporate Website.  

• Information published in the Official Bulletins.  

• Rating book provided by the Company. 

The information was thoroughly reviewed to ensure that it is valid and consistent, and is considered satisfactory. Nevertheless, EthiFinance Ratings assumes no 

responsibility for the accuracy of the information and the conclusions drawn from it. 

  

 

 

Additional information 

        

• The rating was carried out in accordance with Regulation (EC) N°1060/2009 of the European Parliament and the Council of 16 September 2009, on 

credit rating agencies, and in accordance with the  Corporate Rating Methodology - Investment Holding that can be consulted on 

https://www.ethifinance.com/en/ratings/methodologies and according to the Long-term Corporate Rating scale available at 

https://www.ethifinance.com/en/ratings/ratingScale.    

• EthiFinance Ratings publishes data on the historical default rates of the rating categories, which are located in the central statistics repository CEREP, 

of the European Securities and Markets Authority (ESMA).    

• In accordance with Article 6 (2), in conjunction with Annex I, section B (4) of the Regulation (EC) No 1060/2009 of the European Parliament and of 

the Council of 16 September 2009, it is reported that during the last 12 months EthiFinance Ratings has not provided ancillary services to the rated 

entity or its related third parties.       

• The issued credit rating has been notified to the rated entity, and has not been modified since. 

   

 

  
 

 

https://www.ethifinance.com/en/ratings/methodologies
https://www.ethifinance.com/en/ratings/ratingScale
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Conditions of Use for this document and its content: 

For all types of Credit Ratings that ETHIFINANCE RATINGS, S.L. (the "AGENCY") issues, the User may not, either by themselves or via third parties, transfer, 

sublease, sublicense, sell, extract, reuse, or dispose of in any other way the content of this Document to a third party, either for free or for consideration. 

For the purpose of these Conditions of Use, any client who might have subscribed for a product and/or a service that allows him to be provided with the 

content of this Document as well as any privileged person who might access the content of this Document via https://www.ethifinance.com/ shall be 

considered as a User. 

Nor may they alter, transform or distort the information provided in any way. In addition, the User will also not be permitted to copy and/or duplicate 

the information, nor create files which contain the information of the Document, either in its entirety or partially. 

The Document and its source code, regardless of the type, will be considered as the elaboration, creation, or work of the AGENCY and subject to the 

protection of intellectual property right regulation. For those uses of this Document which are permitted, the User is obliged to not allow the removal of 

the copyright of the AGENCY, the date of the Document's issuance, the business name as established by the AGENCY, as well as the logo, brands and any 

other distinctive symbol which is representative of the AGENCY and its rights over the Document. 

The User agrees to the conditions of Use of this Document and is subject to these provisions since the first time they are provided with this Document no 

matter how they are provided with the document. The Document and its content may not be used for any illicit purpose or any purpose other than those 

authorised by the AGENCY. The User will inform the AGENCY about any unauthorised use of the Document and/or its content that may become apparent. 

The User will be answerable to the AGENCY for itself and its employees and/or any other third party which has been given or has had access to the 

Document and/or its content in the case of damages which arise from the breach of obligations which the User declared to have read, accepted and 

understood upon receiving the Document, without prejudice to any other legal actions that the AGENCY may exercise in defence of its lawful rights and 

interests. 

The Document is provided on the acceptance that the AGENCY is not responsible for the interpretation that the User may make of the information 

contained. Credit analyses included in the Document, as well as the ratings and statements, are to be deemed as opinions valid on the date of issuance 

of the reports and not as statements of fact or recommendations to purchase, hold or sell any securities or to make any investment decision. The credit 

ratings and credit rating prospects issued by the AGENCY are consider to be its own opinion, so it is recommended that the User take it as a limited basis 

for any purpose that it intends to use the information for. The analyses do not address the suitability of any value. The AGENCY does not act as a fiduciary 

or an investment advisor, so the content of the Document should not be used as a substitute for knowledge, criteria, judgement or experience of the 

User, its Management, employees, advisors and/or clients in order to make investment decisions. The AGENCY will devote every effort to ensure that the 

information delivered is both accurate and reliable. Nonetheless, as the information is elaborated based on data supplied by sources which may be beyond 

the control of the AGENCY, and whose verification and comparison is not always possible, the AGENCY, its subsidiaries, and its directors, shareholders, 

employees, analysts and agents will not bare any responsibility whatsoever (including, without any limitations, loss of revenue or income and opportunity 

costs, loss of business or reputational damage or any other costs) for any inaccuracies, mistakes, noncorresponding information, incompleteness or omission 

of data and information used in the elaboration of the Document or in relation to any use of its content even should it have been warned of potential 

damages. The AGENCY does not make audits nor assume the obligation of verifying independent sources of information upon which the ratings are 

elaborated. 

Therefore the User agrees that information provided by the AGENCY may be another element to consider when making business decisions, but decisions 

will not be made based solely on it; that being the case the AGENCY will not be held responsible for the lack of suitability. In addition, the use of the 

information before courts and/or tribunals, public administrations, or any other public body or private third party for any reason shall be solely the User's 

responsibility and the AGENCY shall not be held responsible for any liabilities on the grounds of inappropriateness of the information's contents. 

Information on natural persons that may appear in this document is solely and exclusively relevant to their business or business activities without reference 

to the sphere of their private life and should thus be considered. The personal data that may appear in this document is treated in accordance with 

Regulation (EU) 679/2016, on the protection of natural persons with regard to the processing of personal data and the free movement of such data and 

other applicable legislation. Those interested parties who wish to exercise the rights that assist them can find more information in the link: 

https://www.ethifinance.com/ in the Privacy Policy page or contact our Data Protection Officer in the mail dpo@ethifinance.com. 

Copyright © 2023 ETHIFINANCE RATINGS, S.L. All Rights Reserved. 

C/ Velázquez nº18, 3º derecha, 28001 - Madrid - España. 
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