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Rating Action and Rationale
EthiFinance Ratings upgrades the Republic of Portugal's unsolicited long-term rating from “BBB+” to “A-”, with an
outlook change from Positive to Stable.

The rating upgradre reflects both methodological changes from the recent update of EthiFinance Rating’s sovereign
long-term methodology and improvements in the country’s fundamentals. In particular, the swift return to fiscal
surpluses following the pandemic has resulted in a highly favorable budgetary profile. Moreover, the rating is
supported by a positive macroeconomic environment, further reinforced by a strong ESG assessment, underscoring
Portugal’s capacity and commitment to meeting its financial obligations. Nonetheless, significant challenges remain.

The Republic of Portugal (hereinafter Portugal) enjoys a robust budgetary profile, characterized by prudent fiscal
management that has strengthened fiscal sustainability, with a rapid return to surplus levels following the pandemic
and an expectation that these surpluses will be maintained over the medium term. This has supported a downward
trend in debt, in absolute terms, as well as a percentage of GDP, driven by both budget surpluses and nominal GDP
growth. Nevertheless, debt levels remain high, representing one of the main constraints on the country’s credit rating.

The macroeconomic pillar is favorable, although some risks persist. Portugal's socioeconomic profile benefits from the
solid economic performance in recent years and a resilient labor market. However, it is constrained by moderate levels
of wealth, influence, and size, with additional risks stemming primarily from an aging population. On the external front,
Portugal’s situation is favorable due to its inclusion in the Eurozone and consistent current account surpluses,
although its status as an international debtor remains a significant risk due to the high level of debt. Finally, the
financial system is sound, with strong capitalization, decreasing non-performing loans, and a low profitability that is
improving with the past rise in interest rates. Nevertheless, certain risks remain, particularly due to the lags effects of
elevated inflation and the European Central Bank’s (ECB) stringent monetary policy.

Furthermore, Portugal’s environmental, social, and governance (ESG) profile is strong, particularly in the social and
governance aspects. On the governance front, the country benefits from a sound institutional framework, although
recent years have seen a rise in political instability. Socially, Portugal has also experienced ongoing improvements in
overall well-being. However, the ESG profile is constrained by the environmental aspect, impacted by currently high
CO2 emissions levels. Nonetheless, the trend is positive, with expectations that the country will align with the targets
set by the European Union (EU).
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Consequently, the country's credit rating is categorized as follows:

Portugal’s credit rating of A- is derived from the individual assessment of three pillars as outlined in our methodology:
the Macroeconomic Environment Pillar (adjusted anchor rating of BBB+), the Public Finances Pillar (adjusted anchor
rating of BBB+), and the ESG Pillar (adjusted anchor rating of AA-).

Beginning with the Macroeconomic Environment Pillar, the assigned credit rating reflects Portugal’s favorable
Socioeconomic and External Sector profiles. However, the Financial Sector & Monetary Policy is negatively affected by
the rise in inflation and low profitability levels. On the Public Finances side, strong fiscal management supports this
area, though high debt levels continue to impose constraints.

As a double materiality rating agency, we consider ESG factors to be crucial to obtain a complete understanding of a
country's credit quality from a medium-to-long term perspective.

Our ESG assessment of Portugal is favorable, explained by the sovereign's high institutional and governance quality
(adjusted anchor rating of AA), complemented by a high level of social welfare (adjusted anchor rating of A+).
Nonetheless, our ESG assessment is constrained by the environmental pillar (adjusted anchor rating of BBB), albeit
with this showing a positive trend.

The double-entry table results in a rating adjustment from “A” to “A-,” as EthiFinance Ratings considers that, despite
the country’s strong ESG assessment, risks persist due to its macro-fiscal profile, particularly stemming from past
macroeconomic imbalances and the relatively small size of its economy.

Modifiers

For this credit analysis, we have not applied any modifiers as no extraordinary situations with immediate impact on the
sovereign credit situation have been identified.
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Fundamentals
Strengths

Favorable external sector position due to eurozone membership and sustained current account surpluses,
contributing to an improCng trend in the net international investment position as a debtor, although this is still
elevated.

Strong fiscal management, with a swiE correction of pandemic-related fiscal imbalances, resulting in current
fiscal surpluses that support the reduction of public debt—one of Portugal's main credit profile constraints.

Strong social and governance profile, reflected in an effective institutional framework and ongoing
improvements in social well-being.

Weaknesses

Presence of high dependency rate aggravated by an ageing population, which poses a future risk to public
finances. 

Elevated stock of public debt, although on a pronounced downward trend stemming not only from cyclical
factors but also from fiscal consolidation efforts.
High exposure to transition risks due to significant per capita greenhouse gas emissions, albeit on a decreasing
trend and in line with the trajectory set by the EU to meet environmental targets.
Increase in parliamentary fragmentation following the 2024 elections, leading to a minority government
currently in power, which hampers decision implementation and political predictability.

Outlook
The outlook change from Positive to Stable is based on the recent rating upgrade and our expectation that the rating
fundamentals will remain broadly unchanged over the next 12 months. There are several areas with positive trends,
particularly fiscal metrics, with the country achieving budget surpluses and a declining debt ratio. In addition, steady
economic growth and resilient employment levels reinforce Portugal’s socioeconomic profile. However, there are
potential global developments which could lead to renewed upward pressure on inflation. Although the ECB has begun
easing monetary policy, the potential delayed impact of previously high interest rates may still pose challenges to
Portugal’s macroeconomic stability.

Sensitivity Analysis
Detailed below are the factors that individually or collectively would impact Portugal’s rating:

Positive factors (↑).

The credit rating and/or outlook could be upgraded if economic growth exceeds expectations, surpassing its potential
rate over 2.2% in the medium term and facilitating convergence of GDP per capita toward the EU average. Additionally,
sustained inflation around the ECB’s 2% target would further support an upgrade. On the fiscal front, maintaining
fiscal surpluses that reduce debt levels closer to the 60% threshold would be a positive factor. Finally, continued
political cohesion, with agreements among different political parties to help ensure the implementation of key
measures and maintain government stability, would also bolster the rating.

Negative factors (↓).

The credit rating and/or outlook could be downgraded if the risk factors - such as a renewed rise in inflation- leading
to sustained below-potential growth and negatively affecting other key rating fundamentals like the labor market,
external sector, and public finances - intensify. Moreover, any move away from fiscal responsibility, with the return of
deficits in the fiscal balance that lead to the debt level rising above 100% of GDP, could also negatively impact the
rating.

Rating Committee
The rating committee agreed to upgrade the rating and change the outlook to Stable. Key topics discussed included
the impact of the new methodology, along with improvements in fundamental indicators over recent years, particularly
in fiscal metrics. Moreover, the rating committee discussed the influence of ESG factors on the rating.
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Macroeconomic environment pillar

The Macroeconomic Environment Pillar, anchor rating (BBB+) assigned is based on the assessment of three sub-pillars
as defined in our methodology: Socioeconomic (anchor rating of A+), External Sector (anchor rating of BBB), and
Financial Sector & Monetary Policy (anchor rating of BBB).

The qualitative adjustments have a negative effect, resulting in a Macroeconomic Environment adjusted anchor rating
of BBB+, as explained below.

Regarding the first sub-pillar, Portugal has delivered a solid economic performance with respect to both growth and
the labor market in recent years. However, its international influence, size, and overall wealth remain moderate. In
addition, the country faces significant risks related to its aging population, which could pose future challenges.

Following the Covid-19 pandemic, Portugal experienced strong economic growth, with a notable rebound in early
2022, reaching a 7.0% growth rate, largely fueled by the robust recovery of the tourism sector. Nevertheless, by 2023,
growth had slowed to 2.5%, reflecting weaker external demand from other Eurozone economies and the fading impact
of the rebound of tourism. This deceleration was further compounded by the sharp rise in inflation and tighter
financing conditions, which affected both the international environment and the domestic economy. Nonetheless, due
to its less industrialized structure and lower reliance on Russian gas, the country outperformed the Euro area average
growth (3.5% in 2022 and 0.4% in 2023).

For this year and the next, we expect the economy to maintain a solid, although more moderate, growth pace, with a
shift towards a model increasingly supported by domestic demand, particularly private consumption and investment,
underpinned by more favorable macroeconomic conditions. EthiFinance Ratings projects growth rates of 1.8% for
2024 and 1.9% for 2025, albeit these figures remain below the potential growth rate of 2.2% estimated by the
European Commission.

The labor market has shown remarkable progress, with a steady reduction in unemployment levels in recent years (see
Annex Figure 1). Currently, the country maintains a moderate unemployment rate, standing at 6.5% in 2023. Looking
ahead, unemployment is expected to remain stable, with European Commission projections of 6.5% for 2024 and 6.4%
for 2025. This stability reflects an increase in the labor force effectively balanced by the trend in the employment rate,
which reached a historic high of 75.3% in 2023.

Nevertheless, the country’s socioeconomic profile is constrained by the relatively small size of its economy, which
holds limited influence on the international stage. Likewise, wealth levels remain modest, with GDP per capita
standing at around 60% of the Eurozone average.

Moreover, the country faces significant demographic challenges, with an aging population and a dependency ratio of
58.3% in 2023. According to the European Commission, the old-age dependency ratio could reach 70% of the working-
age population by 2025. This is likely to create heightened fiscal pressures, driven by increasing expenditures on
pensions and healthcare, as well as declining economic productivity, potentially impacting the country's long-term
growth potential.

Risks stemming from the External Sector—the second sub-pillar—are moderate. While the country benefits from its
inclusion in the Eurozone, with a globally recognized and stable currency, it remains exposed to external imbalances,
though these are showing signs of correction.

Portugal consistently registers a current account surplus. Although it experienced declines during the pandemic,
mainly due to reduced tourism and global trade, and again in 2022 due to a rising energy deficit, the surplus rebounded
in 2023, reaching 1.4% of GDP. The continued strong performance of the tourism sector, along with the recovery of
key trading partners, is expected to sustain the current account surplus at favorable levels. The European Commission
forecasts the surplus to be around 1.0% in 2024 and 0.8% in 2025.

However, Portugal’s status as an international debtor acts as a constraint on its credit rating. A net international
investment position (NIIP) of -76% in 2023, which, although on an improving trend (-102.9% in 2019), still reflects the
macroeconomic imbalances stemming from the 2008 crisis. This improvement is driven by sustained deleveraging in
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both the private and public sectors, as well as robust growth in exports, particularly from tourism, and rising nominal
GDP. Despite this progress, Portugal's high level of external indebtedness remains a concern, leaving the country
vulnerable to external shocks.

Furthermore, Portugal's moderate dependency on tourism within its export sector stands out. Although no single good
or service accounts for more than 20% of total exports, the significant contribution of exports to GDP (49% in 2023)
and the share of tourism in the economy (15.8% of GDP) represent areas of vulnerability. They leave the economy
highly exposed to external shocks, as demonstrated during the pandemic, which is particularly concerning given
Portugal's still-present external imbalances.

Regarding the third sub-pillar, Financial and Monetary Policy, our assessment factors in both financial system and
monetary policy situation.

Portugal's banking sector is in a strong position, with solid capitalization and a CET1 ratio of 17.1% in 2023.
Additionally, the non-performing loan (NPL) ratio has significantly declined over recent years—from 9.4% in 2018 to
2.7% in 2023—a trend that continued into the first half of 2024, reaching 2.6%, despite the rise in interest rates during
2022 and 2023. Although Portuguese banks have faced low profitability from a prolonged period of low interest rates,
they have recently benefited from those rate increases, with return on assets (ROA) rising from 0.7% in 2022 to 1.5%
in the first half of 2024.

Regarding monetary policy, headline inflation in Portugal surged to 8.1% (Harmonized Index) in 2022 due to rising
energy prices and supply chain disruptions. The trend has been down since then, although the rate remained high in
2023 at 5.3%, driven by strong wage growth and demand pressures from tourism-related activities. Moreover,
inflationary pressures were exacerbated by droughts, which pushed up food prices.

Despite the overall stability of the financial system, our assessment of the financial system and monetary policy sub-
pillar factors in challenges due to persistent inflationary pressures. For this year, inflation is expected to remain
elevated, with the Bank of Portugal estimating it at 2.6%, still influenced by second-round effects and the cessation of
certain one-off measures, such as VAT reductions. Inflation is projected to moderate further, reaching the ECB’s target
of 2% in 2025. However, risks remain, particularly external pressures, such as a potential escalation of conflict in the
Middle East, which could once again drive-up transportation costs and energy prices.

While we continue to include higher interest rates in our risk profile due to potential lag effects, the beginning of the
rate-cutting cycle reduces the likely impact. In June, the ECB implemented its first rate cut since September 2019, of
25 basis points, lowering the deposit facility rate to 3.75%, due to the slowdown in major Eurozone economies and the
moderation of inflation. Since then, the ECB has delivered two more cuts, taking the rate down 3.25%. Further cuts are
anticipated, bringing rates closer to the neutral rate (which the IMF puts at 2.5%), which should alleviate emerging
risks on this front.

Finally, the Macroeconomic Environment’s anchor rating of A- is negative adjusted by one notch to a BBB+ adjusted
anchor rating due to the qualitative adjustments. While Portugal's inclusion in the Eurozone provides access to a
globally recognized and stable currency with a flexible exchange rate regime, supporting a consistent current account
surplus and moderate export concentration, and while the financial sector benefits from a stable and credible financial
system, these strengths are tempered by significant negative factors. Risks of credit overheating, particularly from
rapidly increasing housing prices in recent years, as well as Portugal’s limited international influence and a GDP
growth outlook that remains below its potential rate, weigh negatively on the rating.
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Public Finance Pillar

Portugal's Public Finances Pillar is adequate, with an anchor rating of A, primarily driven by its favorable budgetary
position (anchor rating of AA+), characterized by consistent fiscal surpluses. However, this strength is offset by its debt
profile (anchor rating of BBB-), reflecting the country's high levels of debt.

Negative qualitative adjustments bring down the Public Finance’s adjusted anchor rating to BBB+, as explained
below.   

The Budget sub-pillar benefits from the strong fiscal management that Portugal has demonstrated in recent years.
Although the deficit surged to 5.8% of GDP in 2020 due to the pandemic response, the country swiftly corrected its
fiscal imbalance, achieving a 1.2% surplus by 2023. This rapid correction was driven by a robust economic recovery,
higher tax revenues, and the gradual phasing out of pandemic-related expenditure.

Although a reduction in the level is expected, the country is projected to maintain a surplus, estimated at 0.2% of GDP
for 2024 and 2025 by the IMF. This decrease is driven by several factors, including the economic slowdown,
moderating inflation, and new budgetary measures. Notably, the reform of personal income tax, along with
discretionary increases in public sector wages and pensions, will put additional pressure on the budget. At the same
time, public investment is expected to rise, supported by the continued implementation of the Recovery and Resilience
Plan.

Nevertheless, the country faces some budgetary rigidity, with only moderate revenue-raising capacity due to its wealth
levels. On the expenditure side, structural spending is expected to rise, particularly on pensions, healthcare, and public
sector wages, which will limit the government's ability to reduce overall spending.

Assessment of the second sub-pillar, Public Sector Debt, reflects the persistently high levels, albeit there is an
improving trend in relative terms.

Portugal has maintained high debt levels, which were exacerbated in 2020 with the onset of the pandemic (see Annex
Figure 2). However, the subsequent downward trend in debt is significant, driven by fiscal consolidation and nominal
GDP growth, reducing the debt from 134.9% of GDP in 2020 to 99.1% in 2023. This trend is expected to continue,
supported by the anticipated primary surpluses (projected at 2.5% for both 2024 and 2025, according to Portugal’s
2025 Stability Program) bringing public debt down to 95.6% of GDP in 2024 and 91.5% in 2025 according to the
European Commission.

Although the country demonstrates elevated short-term debt issuance (6.6% in 2023), within the ranges defined in our
methodology, this risk is offset by sufficient market access and a lengthy average maturity of approximately 7 years.
Furthermore, despite increased expenditure due to the rise in interest rates, the sustainability ratio remains
manageable and is expected to hover around 5% of current revenues for the 2024-25 period, buoyed by robust
revenues.

Lastly, our qualitative assessment results in a two-notch negative adjustment, bringing the adjusted anchor rating
down to BBB+. This is primarily due to the fact that, while the country has demonstrated strong fiscal discipline,
achieving surpluses in both the overall fiscal balance and the primary balance, this is offset by notable budgetary
rigidity and, more significantly, risks stemming from its debt profile. In particular, debt levels remain high, and
compliance with fiscal rule limits is not expected in the medium term. Additionally, Portugal's credit history, while not
involving an outright default, does include a debt restructuring, and contingent liabilities remain elevated, with public
corporation liabilities amounting to almost 40% of GDP in 2022.
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ESG Pillar 

Our favorable assessment of the ESG Pillar, with an anchor rating of AA+, is supported by Portugal's strong
institutional framework and high governance standards (anchor rating of AAA) and a high level of social well-being
(anchor rating of AA+). Nevertheless, the ESG assessment is constrained by the environmental pillar (anchor rating of
BBB), which faces certain risks, particularly regarding the green transition.

The ESG pillar overall anchor rating is negatively adjusted to an adjusted anchor rating of AA- as explained below.

The Environmental sub-pillar’s anchor rating (BBB) reflects a moderate level of risk. Portugal's environmental risk
remains relatively contained, with manageable transition risks; however, the country faces notable challenges,
particularly in climate change mitigation.

Portugal recorded CO2 emissions of 5.3 metric tonnes per capita in 2022. While currently considered a risk to the
sovereign rating under our methodology due to elevated levels, the trend is down (emissions were 6.2 metric tonnes
per capita in 2019). This risk arises from potential economic impacts and public finance challenges associated with
green transition investments or the failure to meet environmental objectives outlined in international agreements,
such as the Paris Accord and EU directives.

Nonetheless, Portugal is on a trajectory of emissions reduction aligned with EU environmental goals. Additionally, with
current policy measures and further actions outlined in its National Energy and Climate Plan, the country is expected
to exceed its greenhouse gas reduction target in the Effort Sharing Sectors, achieving a projected 38.5% reduction by
2030, well above the initial target of 28.7%. Overall, the latest projections indicate that transition risks are expected to
remain manageable, alleviating concerns about potential deviations from established emissions targets.

Portugal’s current energy mix is robust, with renewable energy accounting for 32.5% of total energy consumption in
2022. This share reflects Portugal’s substantial investment in renewables, particularly in wind and solar power,
positioning it among Europe’s leaders in renewable energy use. However, Portugal is projected to fall slightly short of
its 2030 target for renewable energy consumption, with an estimated 49% share expected by 2030, compared to the
51% target. This shortfall is primarily due to limitations in grid infrastructure and energy storage capacity, which have
constrained further integration of renewable sources. 
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Environmental risks are partially mitigated by Portugal's solid level of environmental protection. As of 2022, 22.9% of
terrestrial areas and 7% of marine areas are designated as protected. While proactive conservation measures
contribute to sustainable environmental management, the country’s high exposure to climate change—particularly to
forest fires—is leading to biodiversity loss. This is evidenced by the decline in the common farmland bird index, which
dropped from 104 in 2011 to 94 in 2020.

Likewise, Potugal's exposure to physical risks from climate change is mitigated by the relatively low significance of its
primary sector, accounting for an average of 2% of GDP between 2019 and 2022, coupled with its high capacity to
manage such risks.

While an increase in the frequency of extreme weather events is anticipated, and Portugal's geographic location makes
it particularly vulnerable to rising temperatures, wildfires, droughts, and flooding, these factors are not seen as
significant short-term determinants of credit quality. This assessment is supported by Portugal's limited reliance on
the primary sector and its strong risk management capabilities, as reflected in the INFORM Risk Management Index,
one of the indicators included in our evaluation.

However, there is a significant gap in insurance coverage, with penetration below 50% for these risks, highlighting a
potential economic vulnerability to such events. On the public side, the state is not legally obligated to provide
compensation for these events, although ad-hoc payments have been issued following disasters. While this approach
helps safeguard public finances, it introduces uncertainty and increases exposure risks.

Regarding the Social sub-pillar, the anchor rating (AA+) reflects Portugal's economic progress in recent years, which
has led to an improvement in overall well-being. However, some risks remain, and a comparison with other Eurozone
countries shows that Portugal still lags behind in several key areas, even though it is steadily improving.

In terms of the Human Development Index (HDI), Portugal ranks 42nd among the 193 countries assessed by the United
Nations, with an index score of 87 in 2022. Nonetheless, Portugal lags behind other Eurozone economies (see Annex
Figure 3). While the country has a high life expectancy of around 82 years, it has a relatively low GNI per capita
(€35,314) and an average schooling duration that is one to two years below that of its peers (16 years expected and 9
years of actual schooling).

Regarding employment quality, the level of vulnerable employment is low, at around 11.8% of total employment in
2022, although it has remained steady at this level since 2018. Additionally, the country has progressively raised the
minimum wage in recent years. It has reached €760 per month and expected to rise to €900 per month by 2026,
although it remains relatively low.

Income and gender inequality slightly weaken Portugal's social profile. In 2023, Portugal recorded a Gini Index of 33.7
(with 100 representing the highest level of inequality), up from 32 in 2022, influenced by the rising cost of living.
Furthermore, gender disparities persist, with a 15.3 percentage point gap in employment between men and women
during the same period.
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In addition, we identify certain areas where improvements could be made:

First, housing affordability is a significant challenge for Portugal, especially in Lisbon and Porto. Between 2015 and
2023, property prices have risen by approximately 80% across the country. This increase, combined with the rising
cost of living and relatively low wages, poses a risk to purchasing power, heightens poverty risks, and limits social
mobility.

Second, education presents a risk to Portugal’s economic potential. The country has a high share of underachievers in
mathematics—an increasing trend—with an underachievement rate of 29.7% in 2022, well above the EU average of
20.5% and 6.4 percentage points higher than in 2018. Additionally, there are significant regional disparities, with an
average early school leaving rate of 8% in 2023, rising to 21.7% in regions such as the Azores. This underperformance
in education contributes to skill gaps, with only 21% of university graduates in STEM fields, below the EU average of
26%.

Third, Portugal falls below the EU average in most social-related sustainable development goals (SDGs) (see Annex
Figure 4). While the country has made notable progress in areas such as healthcare access, education, and poverty
reduction, it still lags in several key indicators. Specifically, achievements in income equality, education quality, and
labor market participation, while positive, remain below EU benchmarks. These gaps reflect structural challenges in
social inclusion and economic opportunity, which could hinder Portugal's ability to sustain long-term improvements in
social well-being and economic resilience.

Finally, the Governance sub-pillar assessment is generally favorable, with an assigned anchor rating of AAA. This is
primarily attributed to Portugal's high score on the World Bank’s Governance Indicators -an average of 80.1 points-,
reflecting the country's strong institutional quality and governmental standards, particularly when compared to other
Southern European Nations (see Annex International Comparison).

Portugal's institutional quality and government effectiveness are high, as demonstrated by the successful
implementation of structural measures that have helped the country recover from the 2010 debt crisis. Nonetheless,
some risks remain, such as the significant bureaucracy businesses face (Regulatory Quality indicator below average at
75 in 2022) and a lingering presence of corruption (Control of Corruption at 75.9), which can discourage investment
and erode trust in institutions. The recent corruption scandal that impacted the former government is a notable
example, although the swift resolution and accountability of those involved have set a positive precedent, potentially
deterring similar cases in the future. 

In addition, political stability in Portugal has been somewhat disrupted in recent years, as evidenced by a decline in the
World Governance Indicator for political stability, from 81 to 75.9 points. The corruption scandal led to the resignation
of former Prime Minister António Costa, prompting President Marcelo Rebelo de Sousa to dissolve the Assembly and
call an early election for May 2024. This election resulted in the Socialist Party (PSD) losing its absolute majority,
giving rise to a center-right minority government under Luís Montenegro. 

Thus, the current government governs as a minority, relying on ad-hoc alliances to implement measures, which limits
its capacity and reduces political predictability. However, it is notable that the 2025 budget was approved with the
PSD’s abstention, a strategic move aimed at avoiding another early election, which would have been the third in three
years.

In light of these developments, the ESG Pillar anchor rating (AA+) is adjusted downward by two notches to an adjusted
anchor rating of AA- following EthiFinance Ratings' qualitative analysis, reflecting adjustments to both the social and
governance profiles. For the social profile, our assessment of SDG progress shows that while Portugal has made
advancements, it still lags behind the average of the EU. On the governance side, the negative assessment reflects
reduced policy predictability and effectiveness in the current political landscape following the 2024 general election.
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Alliances necessary for policy implementation will be closely monitored to assess future impacts on the rating in this
area.

Annexes 
Main Figures: International Comparison
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Sources of information

The credit rating issued in this report is unsolicited. The main sources of information used are the following:

1. Public information from public access sources, mainly official statistics institutes, central banks, and other
government sources, in addition to the OECD, Eurostat, World Bank, European Central Bank and International
Monetary Fund, among others.

2. Own information of EthiFinance Ratings.

The information was thoroughly reviewed to ensure that it is valid and consistent, and is considered satisfactory.
Nevertheless, EthiFinance Ratings assumes no responsibility for the accuracy of the information and the conclusions
drawn from it.

Level of the rated entity participation in the rating process

Additional information

The rating was carried out in accordance with Regulation (EC) N°1060/2009 of the European Parliament and
the Council of 16 September 2009, on credit rating agencies. Principal methodology used in this research are :

Sovereign Rating Methodology : https://files.qivalio.net/documents/methodologies/CRA 157 V2
Sovereign-Rating-Methodology.pdf

The rating scale used in this report is available at https://www.ethifinance.com/en/ratings/ratingScale.
EthiFinance Ratings publishes data on the historical default rates of the rating categories, which are located in
the central statistics repository CEREP, of the European Securities and Markets Authority (ESMA).
In accordance with Article 6 (2), in conjunction with Annex I, section B (4) of the Regulation (EC) No 1060/2009
of the European Parliament and of the Council of 16 September 2009, it is reported that during the last 12
months EthiFinance Ratings has not provided ancillary services to the rated entity or its related third parties.
The issued credit rating has been notified to the rated entity, and has not been modified since.

Conditions of Use for this document and its content:

For all types of Ratings that ETHIFINANCE RATINGS, S.L. (the "AGENCY") issues, the User may not, either by themselves or via third parties,
transfer, sublease, sublicense, sell, extract, reuse, or dispose of in any other way the content of this Document to a third party, either for
free or for consideration.

For the purpose of these Conditions of Use, any client who might have subscribed for a product and/or a service that allows him to be
provided with the content of this Document as well as any privileged person who might access the content of this Document via
www.ethifinance.com shall be considered as a User.

Nor may they alter, transform or distort the information provided in any way. In addition, the User will also not be permitted to copy and/or
duplicate the information, nor create files which contain the information of the Document, either in its entirety or partially. The Document
and its source code, regardless of the type, will be considered as the elaboration, creation, or work of the AGENCY and subject to the
protection of intellectual property right regulation. For those uses of this Document which are permitted, the User is obliged to not allow
the removal of the copyright of the AGENCY, the date of the Document's issuance, the business name as established by the AGENCY, as well
as the logo, brands and any other distinctive symbol which is representative of the AGENCY and its rights over the Document. The User
agrees to the conditions of Use of this Document and is subject to these provisions since the first time they are provided with this Document
no matter how they are provided with the document. The Document and its content may not be used for any illicit purpose or any purpose
other than those authorised by the AGENCY. The User will inform the AGENCY about any unauthorised use of the Document and/or its
content that may become apparent. The User will be answerable to the AGENCY for itself and its employees and/or any other third party
which has been given or has had access to the Document and/or its content in the case of damages which arise from the breach of
obligations which the User declared to have read, accepted and understood upon receiving the Document, without prejudice to any other
legal actions that the AGENCY may exercise in defence of its lawful rights and interests. The Document is provided on the acceptance that
the AGENCY is not responsible for the interpretation that the User may make of the information contained. Credit analyses included in the
Document, as well as the ratings and statements, are to be deemed as opinions valid on the date of issuance of the reports and not as
statements of fact or recommendations to purchase, hold or sell any securities or to make any investment decision. The credit ratings and
credit rating prospects issued by the AGENCY are consider to be its own opinion, so it is recommended that the User take it as a limited basis
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for any purpose that it intends to use the information for. The analyses do not address the suitability of any value. The AGENCY does not act
as a fiduciary or an investment advisor, so the content of the Document should not be used as a substitute for knowledge, criteria,
judgement or experience of the User, its Management, employees, advisors and/or clients in order to make investment decisions. The
AGENCY will devote every effort to ensure that the information delivered is both accurate and reliable. Nonetheless, as the information is
elaborated based on data supplied by sources which may be beyond the control of the AGENCY, and whose verification and comparison is
not always possible, the AGENCY, its subsidiaries, and its directors, shareholders, employees, analysts and agents will not bare any
responsibility whatsoever (including, without any limitations, loss of revenue or income and opportunity costs, loss of business or
reputational damage or any other costs) for any inaccuracies, mistakes, noncorresponding information, incompleteness or omission of data
and information used in the elaboration of the Document or in relation to any use of its content even should it have been warned of potential
damages. The AGENCY does not make audits nor assume the obligation of verifying independent sources of information upon which the
ratings are elaborated. Information on natural persons that may appear in this document is solely and exclusively relevant to their business
or business activities without reference to the sphere of their private life and should thus be considered. We would like to inform that the
personal data that may appear in this document is treated in accordance with Regulation (EU) 679/2016, on the protection of natural
persons with regard to the processing of personal data and the free movement of such data and other applicable legislation. Those
interested parties who wish to exercise the rights that assist them can find more information in the link: https://www.ethifinance.com/ in the
Privacy Policy page or contact our Data Protection Officer in the mail dpo@ethifinance.com. Therefore the User agrees that information
provided by the AGENCY may be another element to consider when making business decisions, but decisions will not be made based solely
on it; that being the case the AGENCY will not be held responsible for the lack of suitability. In addition, the use of the information before
courts and/or tribunals, public administrations, or any other public body or private third party for any reason shall be solely the User's
responsibility and the AGENCY shall not be held responsible for any liabilities on the grounds of inappropriateness of the information's
contents. Copyright © 2023 ETHIFINANCE RATINGS, S.L. All Rights Reserved. C/ Benjamín Franklin S/N, Edificio Camt, 1° Izquierda, 18100,
Granada, España C/ Velázquez n°18, 3° derecha, 28001 - Madrid
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