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Rating Action & Rationale
EthiFinance Ratings affirms the European Investment Fund’s (EIF) long-term credit rating at AAA, maintaining its
Stable Outlook.

The AAA credit rating reflects the EIF’s very strong shareholder support from highly creditworthy public institutions,
notably the European Investment Bank (EIB) and the European Union, represented by the European Commission (EC).
The Fund is strategically important to its shareholders due to its clearly defined mandate to enhance access to finance
for small and medium-sized enterprises (SMEs) across Europe and its central role in the implementation of EU public
policy objectives. This exceptional level of institutional support results in a one-notch uplift from the EIF’s stand-
alone credit profile, which EthiFinance Ratings assesses at AA+.

The EIF operates within a robust and conservative risk management framework , with activities governed by mandates
from the EIB, the EC and other contributors. These mandates define clear objectives and risk limits, significantly
limiting discretion and ensuring alignment with the Fund’s public mission. In addition, the EIF benefits from high
diversification across financial instruments, sectors and geographies, which mitigates concentration risks and
supports the resilience of its business and risk profile.

The Fund’s financial profile is very strong, supported by a diversified and largely recurring income base. Commission
income remains the main revenue source, accounting for 56% of total income in 2024, complemented by income from
private equity investments and interest and similar income. Profitability remains positioned in the upper range of
EthiFinance Ratings’ methodology, with a pre-tax margin of 53.4% in 2024 and an EBITDA-to-AUM ratio of 0.34%,
reflecting strong operating performance despite some inherent volatility linked to fair value movements on private
equity investments.

The EIF’s financial flexibility and capitalisation are assessed as very strong. Liabilities mainly reflect an operational
funding line provided by the EIB under the InvestEU Programme, used to finance guaranteed funded operations carried
out on behalf of the EU. As loan repayment is secured by cash inflows from the underlying portfolio and ultimately
backed by the EU budgetary guarantee, these liabilities do not constitute conventional financial debt and do not
materially increase the EIF’s risk profile. Capitalisation remains robust, with a high equity-to-assets ratio and
substantial loss-absorbing capacity.

While the EIF’s profitability may exhibit some volatility in adverse economic conditions—particularly if increased SME
defaults were to trigger higher guarantee payments—this risk is mitigated by the Fund’s conservative risk framework,
very low observed default rates on guarantees, strong capital buffers and the continued support of its shareholders.
Overall, the exceptionally strong shareholder support fully supports the uplift from the stand-alone credit profile to
the AAA credit rating. 

Executive Summary 
The European Investment Fund (hereinafter, EIF or the Fund) is an integral part of the European Investment Bank
Group, the European Union’s lending arm. EIF provides risk finance to small and medium-sized enterprises (SMEs)
across Europe. Its shareholders include the European Investment Bank (EIB), the European Union (EU), represented by
the European Commission (EC), and various public and private financial institutions. 

Fundamentals 
Very strong shareholder support from highly creditworthy public institutions,  including the EIB and the EU,
represented by the EC, whose maximum creditworthiness underpins the EIF’s AAA rating. The strong and
demonstrable willingness of shareholders to provide support reflects the Fund’s strategic importance in
delivering EU policy objectives and is reinforced by their majority ownership of 89.4% as of end-2024. This
shareholder support provides a one-notch uplift over the EIF’s stand-alone credit profile, assessed by
EthiFinance Ratings at AA+.
Clear and policy-driven mandate to enhance access to finance for European SMEs , achieved through the
development and deployment of targeted financial instruments offered to a wide range of financial
intermediaries, including banks, guarantee institutions and investment funds.
Key institutional role within the European Investment Bank Group, with the EIF supporting EU public policy
objectives through the design, implementation and scaling-up of financial instruments, notably under EU
flagship programmes such as InvestEU.
Robust and conservative risk management framework , with activities governed by mandates from the EIB, the
EC and other third parties. These mandates define clear objectives, risk limits and operational guidelines,
significantly limiting managerial discretion and ensuring strict alignment with the EIF’s public mission and risk
appetite.
High diversification across instruments, sectors and geographies , supporting SMEs through guarantees,

EUROPEAN INVESTMENT FUND

RA999999 FINANCIAL INSTITUTIONS

Financial institutions Rating Unsolicited
RA999999 1

mailto:luis.delvinedo@ethifinance.com
mailto:brianda.torres@ethifinance.com


private equity investments and other financial initiatives. As of end-2024, financial guarantees were spread
across 40 countries and PE investments were well diversified across funds, strategies and regions, contributing
to effective risk dispersion.
Very strong financial flexibility and limited leverage , with liabilities primarily reflecting an operational funding
line from the EIB under the InvestEU Programme used to finance guaranteed funded operations carried out on
behalf of the EU. As loan repayment is secured by portfolio cash inflows and backed by the EU budgetary
guarantee, these liabilities do not constitute conventional financial debt and do not materially increase the
EIF’s risk profile.
Stable and well-diversified income structure, with commission income remaining the main revenue source. In
2024, commission income accounted for 56% of total income, followed by net income from PE investments
(16%) and interest and similar income (15%), supporting earnings resilience.
Very strong and stable profitability, supported by a diversified and recurring income base. The pre-tax margin
increased slightly to 53.4% in 2024 (2023: 52.6%), despite some historical volatility linked to fair value
movements on PE investments at FVTPL. EBITDA increased to €313.0m in 2024, and the EBITDA-to-AUM ratio
improved to 0.34% (2023: 0.28%). 

Main Ratios

Outlook
The Stable outlook reflects EthiFinance Ratings’ expectation that the EIF will maintain its very strong credit profile,
supported by continued strong shareholder backing from the EIB and the EU  and its clearly defined policy-driven
mandate. The outlook also assumes the preservation of robust capitalisation, very strong financial flexibility, stable
asset quality and conservative risk management, despite the ongoing scaling-up of activities under EU programmes. 

Rating Sensitivities
Factors that individually or collectively could impact the rating: 

•          Factors which could lead to an upgrade

Not applicable.

•          Factors which could lead to a downgrade

The rating could be downgraded if the EIF’s strategic role in enhancing access to finance for SMEs in Europe were to
weaken materially, resulting in a reduction in the level of support from its shareholders. In addition, a significant and
sustained deterioration in the Fund’s financial profile could exert negative pressure on the rating, particularly if
financial flexibility were to be impaired through the issuance of conventional financial debt, or if profitability were to
decline structurally, with a sustained pre-tax income margin falling below 15% and an EBITDA-to-AUM ratio declining
below 0.1%. 
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Company Profile
As part of the European Investment Bank Group, the EIF is a key provider of risk finance to small and medium-sized
enterprises (SMEs) across Europe. As of 31 December 2024, the EIB held 59.7% of the shares, the EU represented by
the EC held 29.7% and 39 financial institutions held 10.6%. The Fund carries out its activities using either its own
resources or those provided by the EIB, the EC, any EU Member States or other third parties. 

Driven by a long-term public policy mandate, the EIF benefits from stable growth in AUM. As of 31 December 2024,
total assets under management (AUM), defined as the initial resources and contributions allocated to each mandate,
amounted to €91.73bn (2023: €90.88bn). The EIF has deployed €14.4bn during the year (2023: €14.9bn).

The EIF was incorporated on June 14th, 1994, in Luxembourg, as an international financial institution to contribute to
the pursuit of the objectives of the EU. Its two main activities include the provision of guarantees and the acquisition,
holding, managing and disposal of equity participations of SMEs within the EU and the EFTA countries.

The AAA rating reflects EIF’s strong shareholder support and its strategic role in advancing EU objectives by
fostering a sustainable financing ecosystem for SMEs. 

Strong geographic diversification supports the EIF’s risk profile by ensuring a balanced distribution of recipients
across countries and sectors. As of 31 December 2024, the EIF’s financial guarantees were spread over 40 countries,
with Romania holding the largest share at 14.9% (2023: 15.0%), followed by Poland 12.1% (2023: Spain, 11.4%) and
Spain at 11.7% (2023: Poland, 9.1%). 

The EIF’s PE investment activity is mainly focused on Europe, with limited exposure outside the region. As of 31
December 2024, France had the largest weight with 9.7% (2023: 11.4%), followed by the United Kingdom with 8.0%
(2023: 8.3%) and Germany with 7.0% (2023: United States, 7.3%).

The EIF operates under a conservative risk management framework, guided by strict standards and controls defined
by mandates from the EIB, the EC and other contributors. This framework limits discretion, ensuring alignment with
its mission and risk parameters, which EthiFinance Ratings considers a key rating strength.

Credit risk is managed through policies defined in the EIF’s statutes and Credit Risk Policy Guidelines.  The statutes
of the EIF limit guarantee operations to five times the subscribed capital, amounting to €7.37bn at year-end 2024, as
per amendment approved by the Board of Directors. Hence, the €8.96bn exposure at risk, together with the funded
exposure of €513.9m in respect of ABS investments was below the statutory limit of €36.85bn. Only 0.1% of the
financial guarantees had a rating below investment grade. 

Overall, the EIF’s strong shareholder support, policy-driven mandate and conservative risk framework underpin its
very strong creditworthiness and are fully consistent with the AAA rating. 

Financial Profile
Results and Profitability

In 2024, the EIF reported a strong improvement in results, driven by broad-based income growth, reflecting both
favourable market conditions and the continued expansion of its mandate-related activities. 

Net interest and similar income increased by 38% to €77.13m (2023: €55.78m), primarily supported by higher returns
on debt investments. This included higher interest on the treasury portfolio, microfinance loans and debt investments
at FVTPL. Net interest income on bank current accounts also contributed to the increase. 

Net income from PE investments rose by 34% to €86.04m (2023: €64.39m), mainly due to higher dividend income. 

Net result from financial guarantee operations declined slightly by 2% to €59.45m (2023: €60.46m). This result
mainly relates to guarantees provided on senior and/or mezzanine tranches of notes issued through SME
securitization transactions. 

Commission income remained the EIF’s largest revenue source and increased by 10% to €293.08m (2023: €265.64m),
driven by higher activity under EIB mandates, EC mandates, and Regional and Funds of Funds mandates. The
composition remained well balanced, with EIB mandates accounting for 27%, EC mandates for 35%, and Regional and
Funds of Funds mandates for 38%. 

Net result on financial operations improved to €8.67m, compared to a loss of €2.11m in 2023. This was mainly driven
by gains arising from foreign currency transactions and cash positions, partially offset by higher realised losses on debt
investments at amortised cost. 

As a result, total income increased by 18% to €524.38m (2023: €444.20m). Total income was primarily composed of
commission income reaching 56% of the total, followed by net income from PE investments (16%), interest and similar
income (15%), net results from financial guarantee operations (14%) and net result on financial operations (2%). 
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Operating expenses increased by 22% to €261.28m (2023: €214.83m), reflecting increased activity levels. The
cost/income ratio rose slightly from 48% to 50%, but remained indicative of strong efficiency and compares favourably
with previous years. 

Operating profit increased by 15% to €263.10m (2023: €229.37m), supported by strong income growth, which more
than compensated for the increase in operating expenses. 

Profitability metrics remained strong. EBITDA rose by 27% to €312.99m (2023: €229.45m), while total AUM increased
modestly by 1% to €91.73bn (2023: €90.88bn). Therefore, EBITDA relative to AUM improved from 0.28% to 0.34%,
showing the EIF’s strong ability to generate returns on managed resources. 

The result generated by changes in fair value amounted to €16.67m in 2024, up from €4.37m in 2023. This
improvement was mainly driven by positive fair value changes in PE investments measured at FVTPL (+€34.28m),
partially offset by negative fair value changes in financial guarantees at FVTPL (-€13.55m) and debt investments at
FVTPL (-€9.77m). While inherently volatile, this component contributed positively to overall profitability in 2024.

Net profit increased by 20% to €279.77m (2023: €233.74m), reflecting the solid improvement in operating profit and
the favourable contribution from fair value movements.

The EIF’s margin before taxes remained exceptionally high, increasing slightly from 52.6% to 53.4%. This highlights
the Fund’s ability to sustain very strong profitability despite historical volatility stemming from fair value adjustments.
Overall, profitability is assessed as very strong.

Asset Quality and Risk Exposure

As of 31 December 2024, assets totalled €7.79bn, up 19% compared to €6.55bn a year before, reflecting both balance
sheet expansion and higher activity under mandate-related programmes. The largest exposures comprised the debt
treasury portfolio at amortized cost (31%), PE investments at FVTPL (25%), cash and cash equivalents (15%),
guaranteed funded operations at FVTPL (12%) and debt investments at FVTPL (7%).
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Liquidity levels strengthened further in 2024. Cash and cash equivalents increased to €1.13bn (2023: €813.80m),
supporting a strong liquidity buffer. These were composed of €647.22m in current accounts (57%) and €487.93m in
money-market instruments and short-term securities (43%). The effective interest rate on short-term bank deposits
declined from 4.78% to 3.71%, reflecting changing market conditions, but remained supportive of income generation.

Financial instruments at amortised cost increased by 4% to €2.48bn (2023: €2.38bn) and mainly comprised the
treasury portfolio. Disposals of debt investments remained infrequent and insignificant in volume, consistent with the
EIF’s intention to hold these assets to collect contractual cash flows. 

The treasury portfolio increased by 3% to €2.42bn (2023: €2.35bn) and consisted of long-term bank deposits and a
diversified long-term debt portfolio across 35 countries, including bonds issued by EU sovereigns and non-EU
sovereigns, as well as corporate issuers. Portfolio management has been outsourced to the EIB. The largest country
exposures were France, Spain, United States, Germany, and Japan, which jointly represented 43% of total nominal
value. In nominal terms, 83.5% of the portfolio had a duration of five years or less, limiting interest rate risk. Credit
quality remained high, with all debt instruments rated investment grade. The average yield at cost increased from
0.57% to 1.06%, reflecting higher returns.

Financial instruments at FVTPL increased by 26% to €3.45bn (2023: €2.74bn) and comprised PE investments,
guaranteed funded operations and debt investments. 

PE investments increased by 10% to €1.98bn (2023: €1.80bn). The portfolio mainly consisted of investments in PE
funds and exposures under the InvestEU Programme through various vehicles. These funds are typically structured as
Limited Partnerships, under which the EIF commits capital to be drawn at the discretion of the General Partner. The
portfolio was well diversified across investment strategies, including venture capital (39%), infrastructure (21%),
private equity (20%), private debt (19%) and generalist strategies via fund-of-funds vehicles (1%).

Diversification within the PE portfolio remained a key risk mitigant. The largest single fund represented only 1.4% of
total fair value, while the ten largest funds accounted for 9.3% in aggregate. Geographic exposure was well spread,
with France, the United Kingdom, Germany, the United States and Spain jointly representing 36% of total value. From
a sectoral perspective, excluding generalist strategies, the largest exposures were to Information and Communication
Technologies (17%) and Life Sciences (5%), reflecting the EIF’s focus on innovation-driven sectors.

Guaranteed funded operations at FVTPL increased sharply to €960.14m in 2024, from €401.81m in 2023, reflecting
the scaling-up of InvestEU-related activities. These operations include PE investments and capacity-building
investment operations carried out by the EIF on behalf of the EU, represented by the EC. The financial assets are fully
guaranteed by the InvestEU budgetary guarantee and funded through a credit line provided by the EIB. Fair value
fluctuations are fully neutralised by the guarantee, and all risks and rewards ultimately accrue to the EU. As a result,
the EIF is not exposed to the underlying credit risk of these operations and only retains residual counterparty risk to
the EU, which we consider to have a very strong capacity to meet its obligations.

Debt investments at FVTPL declined slightly by 4% to €513.93m (2023: €534.51m), reflecting net disposals during the
year. This portfolio includes financial assets with fixed or determinable payments that are not quoted in active markets.

Financial guarantee contracts represent a core activity of the EIF and require the Fund to compensate the holder of a
debt instrument in the event of debtor default. On the asset side, financial guarantees amounted to €21.25m,
representing the present value of expected future premium inflows. On the liability side, provisions for financial
guarantees stood at €10.46m, reflecting a very low level of observed defaults.

Total exposure at risk from guarantee transactions remained broadly stable at €8.96bn (2023: €8.97bn), with an
exceptionally low default rate of 0.1%, unchanged from the previous year. Transactions under review increased to
4.0% (2023: 2.5%), but remain manageable and do not point to a material deterioration in portfolio quality.

Capitalisation and Leverage

As of 31 December 2024, liabilities totalled €2.92bn, up 49% compared to €1.96bn a year before. This increase was
primarily driven by the expansion of mandate-related activities under the InvestEU Programme. Liabilities mainly
comprised the funding line provided by the EIB under financial liabilities at amortised cost (57%), retirement benefit
obligations (17%), and other liabilities such as related party payables, employee benefit payables and trade creditors
(26%).

Financial liabilities at amortised cost rose sharply to €1.65bn (2023: €874.45m). This 89% increase exclusively
reflects the drawdown of the EIB funding line used to finance investments under the InvestEU Programme classified as
guaranteed funded operations. Loan repayment is secured by cash inflows generated by the underlying investment
portfolio and ultimately backed by the InvestEU budgetary guarantee. As a result, this funding line is considered
operational in nature rather than a conventional form of financial debt. Accordingly, EthiFinance Ratings views the
EIF’s financial flexibility as very strong, as the increase in liabilities does not materially weaken its risk profile or
constrain its balance sheet.

Capitalisation remained robust in 2024. Equity increased by 6% to €4.87bn (2023: €4.59bn), supported by strong profit
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generation, higher retained earnings and an increase in the statutory reserve, partially offset by dividend distributions.
In line with its statutes, the EIF is required to allocate at least 20% of its annual net profit to the statutory reserve until
it reaches 10% of the subscribed capital, which amounted to €7.37bn in 2024. Dividends distributed during the year
amounted to €22.94m (2023: €13.17m), reflecting a prudent and conservative payout policy. 

The equity-to-assets ratio declined to 62% from 70% in the previous year, driven by the balance sheet expansion
associated with the EIB funding line under the InvestEU Programme. Nevertheless, this level remains very high and
continues to reflect the EIF’s strong capital buffer and substantial capacity to absorb potential losses. Overall,
capitalisation and leverage metrics remain fully consistent with the EIF’s AAA rating.

Environmental, Social & Governance
The EIF’s activities are inherently aligned with EU policy objectives, particularly in fostering sustainable economic
growth, innovation and social cohesion through improved access to finance for SMEs. Environmental considerations
are primarily embedded at the programme and mandate level, reflecting EU-wide priorities, while the Fund’s direct
environmental risk exposure remains limited. From a social perspective, the EIF plays a key role in supporting
employment, entrepreneurship and financial inclusion across Member States. Governance is underpinned by a strong
institutional framework, robust oversight mechanisms and high transparency standards, reflecting its ownership
structure and close alignment with the European Investment Bank Group.
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Scorecard
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Financial Statements
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Sources of information

The credit rating issued in this report is unsolicited. The credit rating is based exclusively on public information, being
the main sources the following:

1. Annual Audit Report.
2. Corporate Governance Report.
3. Corporate Website.
4. Information published in the Official Bulletins.

The information was thoroughly reviewed to ensure that it is valid and consistent, and is considered satisfactory.
Nevertheless, EthiFinance Ratings assumes no responsibility for the accuracy of the information and the conclusions
drawn from it.

Level of the rated entity participation in the rating process

Additional information

The rating was carried out in accordance with Regulation (EC) N°1060/2009 of the European Parliament and
the Council of 16 September 2009, on credit rating agencies. Principal methodology used in this research are :

Asset Manager Rating Methodology : https://files.qivalio.net/documents/methodologies/CRA 169
V1.Asset Manager Rating Methodology.pdf

The rating scale used in this report is available at https://www.ethifinance.com/en/ratings/ratingScale.
EthiFinance Ratings publishes data on the historical default rates of the rating categories, which are located in
the central statistics repository CEREP, of the European Securities and Markets Authority (ESMA).
In accordance with Article 6 (2), in conjunction with Annex I, section B (4) of the Regulation (EC) No 1060/2009
of the European Parliament and of the Council of 16 September 2009, it is reported that during the last 12
months EthiFinance Ratings has not provided ancillary services to the rated entity or its related third parties.
The issued credit rating has been notified to the rated entity, and has not been modified since.

Conditions of Use for this document and its content:

For all types of Ratings that ETHIFINANCE RATINGS, S.L. (the "AGENCY") issues, the User may not, either by themselves or via third parties,
transfer, sublease, sublicense, sell, extract, reuse, or dispose of in any other way the content of this Document to a third party, either for
free or for consideration.

For the purpose of these Conditions of Use, any client who might have subscribed for a product and/or a service that allows him to be
provided with the content of this Document as well as any privileged person who might access the content of this Document via
www.ethifinance.com shall be considered as a User.

Nor may they alter, transform or distort the information provided in any way. In addition, the User will also not be permitted to copy and/or
duplicate the information, nor create files which contain the information of the Document, either in its entirety or partially. The Document
and its source code, regardless of the type, will be considered as the elaboration, creation, or work of the AGENCY and subject to the
protection of intellectual property right regulation. For those uses of this Document which are permitted, the User is obliged to not allow
the removal of the copyright of the AGENCY, the date of the Document's issuance, the business name as established by the AGENCY, as well
as the logo, brands and any other distinctive symbol which is representative of the AGENCY and its rights over the Document. The User
agrees to the conditions of Use of this Document and is subject to these provisions since the first time they are provided with this Document
no matter how they are provided with the document. The Document and its content may not be used for any illicit purpose or any purpose
other than those authorised by the AGENCY. The User will inform the AGENCY about any unauthorised use of the Document and/or its
content that may become apparent. The User will be answerable to the AGENCY for itself and its employees and/or any other third party
which has been given or has had access to the Document and/or its content in the case of damages which arise from the breach of
obligations which the User declared to have read, accepted and understood upon receiving the Document, without prejudice to any other
legal actions that the AGENCY may exercise in defence of its lawful rights and interests. The Document is provided on the acceptance that
the AGENCY is not responsible for the interpretation that the User may make of the information contained. Credit analyses included in the
Document, as well as the ratings and statements, are to be deemed as opinions valid on the date of issuance of the reports and not as
statements of fact or recommendations to purchase, hold or sell any securities or to make any investment decision. The credit ratings and
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credit rating prospects issued by the AGENCY are consider to be its own opinion, so it is recommended that the User take it as a limited basis
for any purpose that it intends to use the information for. The analyses do not address the suitability of any value. The AGENCY does not act
as a fiduciary or an investment advisor, so the content of the Document should not be used as a substitute for knowledge, criteria,
judgement or experience of the User, its Management, employees, advisors and/or clients in order to make investment decisions. The
AGENCY will devote every effort to ensure that the information delivered is both accurate and reliable. Nonetheless, as the information is
elaborated based on data supplied by sources which may be beyond the control of the AGENCY, and whose verification and comparison is
not always possible, the AGENCY, its subsidiaries, and its directors, shareholders, employees, analysts and agents will not bare any
responsibility whatsoever (including, without any limitations, loss of revenue or income and opportunity costs, loss of business or
reputational damage or any other costs) for any inaccuracies, mistakes, noncorresponding information, incompleteness or omission of data
and information used in the elaboration of the Document or in relation to any use of its content even should it have been warned of potential
damages. The AGENCY does not make audits nor assume the obligation of verifying independent sources of information upon which the
ratings are elaborated. Information on natural persons that may appear in this document is solely and exclusively relevant to their business
or business activities without reference to the sphere of their private life and should thus be considered. We would like to inform that the
personal data that may appear in this document is treated in accordance with Regulation (EU) 679/2016, on the protection of natural
persons with regard to the processing of personal data and the free movement of such data and other applicable legislation. Those
interested parties who wish to exercise the rights that assist them can find more information in the link: https://www.ethifinance.com/ in the
Privacy Policy page or contact our Data Protection Officer in the mail dpo@ethifinance.com. Therefore the User agrees that information
provided by the AGENCY may be another element to consider when making business decisions, but decisions will not be made based solely
on it; that being the case the AGENCY will not be held responsible for the lack of suitability. In addition, the use of the information before
courts and/or tribunals, public administrations, or any other public body or private third party for any reason shall be solely the User's
responsibility and the AGENCY shall not be held responsible for any liabilities on the grounds of inappropriateness of the information's
contents. Copyright © 2023 ETHIFINANCE RATINGS, S.L. All Rights Reserved. C/ Benjamín Franklin S/N, Edificio Camt, 1° Izquierda, 18100,
Granada, España C/ Velázquez n°18, 3° derecha, 28001 - Madrid
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