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Rating Action and Rationale

e EthiFinance Ratings initiates the long-term rating of Alerion Clean Power S.p.A, assigning a BBB- rating with a
Negative outlook.

e The outlook reflects the negative operating dynamics observed in 1H25, which have led our full-year and
forward-looking projections to show leverage metrics more consistent with a rating one notch lower
(NFD/EBITDA >4x). The persistence of this leverage level, absent a recovery in operating performance or
additional mitigating measures, could result in downward rating pressure in the short term.

o Alerion Clean Power S.p.A., together with its subsidiaries (hereinafter Alerion), is one of the leading Italian
independent power producers (IPPs) specializing in renewable energy sources.

e The company’s rating is supported by a solid business risk profile, driven primarily by an industry with sound
fundamentals (high levels of profitability, low volatility levels and favorable growth perspectives) and a
shareholder structure that benefits from being publicly listed. The rating is also supported by financial leverage
metrics that are considered adequate for its business profile, specifically a current adjusted NFD/EBITDA ratio
below 4x on average.

e Conversely, the rating is constrained by Alerion’s modest competitive positioning, due to limited diversification
and relatively small scale. From a financial standpoint, the rating is also limited by weak capitalisation
(Equity/Total Financial Debt below 40%).

e |tis worth noting that different volatility tables were applied to evaluate financial ratios: a low volatility table
was used for energy sales activities (requlated + market mix), while a standardtable was used for other revenue
coming from the asset rotation.

e According to our methodology, the company operates in the renewable energy industry. This industry is well
aligned with ESG factors (sector heatmap score between 1 and 2). This consideration results in a one category
upgrade on the industry risk assessment. The industry contributes to pollution reduction and biodiversity
protection as a substitute for highly-polluting traditional energy sources. However, related construction emits
GHG and uses significant resources. The impact on consumers and communities is positive as clean energy
contributes to good health and economic development. The impact on suppliers is medium as China, where
ESG issues may exist, is involved in much of the supply chain.

e Modifiers: No issues have been identified regarding liquidity, country risk, or controversies

Issuer Description

Alerion is headquartered in Milan and has been listed on the Milan Stock Exchange since 2003. As of November 19,
2025, the company had a market capitalization of approximately €1bn.

In 2024, Alerion operated a total gross installed capacity of 811.4 MW, up from 803.2 MW in 2023. Its portfolio was
composed of wind projects (80%) and solar PV projects (20%). By year-end, 89% of energy sales revenue was
generated in Italy, compared to an average of 90% over the 2022-24 period.

For the full year 2024, the company reported revenues of €223.5m and an EBITDA of €188.4m, resulting in an EBITDA
margin of 84.3%. The Net Financial Debt to EBITDA ratio stood at 2.8x (3.1x in 2023).

In the first half of 2025, the company reported revenues of €77.6m and an EBITDA of €57.3m, both down around 15%
year-on-year due to exceptionally weak wind conditions and softer electricity prices. Despite the decline in production,
profitability remained resilient, with an EBITDA margin close to 74%. The deterioration in operating performance was
therefore primarily weather-driven rather than structural, and the company expects a partial recovery in the second
half of the year.

Limitations

It is important to note that we have not had direct access to the company, which is particularly relevant given the scale
and complexity of its 2025-28 business plan. In this context, we highlight the uncertainty arising from the limited
guidance provided regarding the execution of this ambitious investment programme, the envisaged financing strategy
and the potential implications for leverage. The manner in which this growth is implemented —including the timing of
project development, the ability to execute asset rotation and the associated financial discipline— will be critical and
could materially influence any future rating actions.
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Main Financial Figures

Main financial figures. thousands of EUR

CORPORATE

FY23 FY24 FY25e FY26e FY27e 24vs23
Turnover 163,921 223,474 213,622 252,518 344,084 36.3%
EBITDA 152,206 188,397 168,761 196,964 281,162 23.8%
EBITDA Margin 92.9% 84.3% 79.0% 78.0% 81.5% -8.5pp
EBIT 75,772 135,491 115,575 118,405 172,230 78.8%
EBIT Margin 46.2% 60.6% 54.1% 46.9% 49.9% 14.4pp
EBT 82,479 111,131 71,655 68,541 115,930 34.7%
Total Assets 1,434,873 1,692,117 1,806,653 2,163,859 2,354,238 17.9%
Equity 326,725 372,658 434748 494140 594,594 14.1%
Total Financial Debt 880,235 1,108,540 1,132,708 1,413,377 1,462,768 25.9%
Net Financial Debt 470,073 527,714 680,676 853,513 1,024,536 12.3%
Equity/TFD 37.1% 33.6% 38.4% 35.0% 40.6% -3.5pp
NFD/EBITDA 34X 2.8x 4.0x 4.3x 3.6x -0.3x
Funds From Operations 92,542 107,053 112,881 134,957 205,645 15.7%
FFO/NFD 19.7% 20.3% 16.6% 15.8% 20.1% 0.6pp
EBITDA/Interest 5.3x 4.6x 3.8x 4.0x 5.0x -0.7x
FY22 FY23 FY24 24vs23
Turnover 263,308 163,921 223,474 36.3%
Gross Mg 104.0% 123.1% 109.0% -14.0pp
EBITDA 232,811 152,206 188,397 23.8%
EBITDA Mg 88.4% 92.9% 84.3% -8.5pp
EBIT 189,826 75,772 135,491 78.8%
EBIT Mg 72.1% 46.2% 60.6% 14.4pp
Financial expenses -20,861 -28,749 -40,854 -42.1%
EBT 171,451 82,479 111,131 34.7%
FY23 FY24
Banks Loans and borrowings 176,645 177,251
Bonds issued 667,962 899,820
Lease liabilities 16,687 13,662
Others 17,903 23,324
Accounting TFD 879,197 1,114,057
Employee benefits 1,390 1,565
Derivatives -352 -7,082
TFD 880,235 1,108,540
Cash 343,162 515,871
Liquid current financial assets 67,000 64,955
NFD 470,073 527,714
EBITDA 152,206 188,397
NFD/EBITDA 3.1x 2.8x
2



EthiFinance ALERION CLEAN POWER SPA

[Ratings

01147231003 CORPORATE

Debt Maturity Schedule

(Source: 2024 annual report)
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Credit Rating
Business Risk Profile BBB+
Industry risk assessment AA
[ndustry's ESG Positive
Competitive Positioning BB
Governance BB+
Financial Risk Profile BB
Cash flow and leverage BB+
Solvency B
Anchor Rating BBB-
Modifiers -
Rating BBB-

Rating Sensitivity
e Long-term rating positive factors ()

An upgrade in the rating is not expected, however it would now require substantial progress in both diversification and
the overall growth of the group. Likewise, a scenario of reduced leverage — as reflected by an adjusted average
EBITDA/interest ratio above 6.5x or an NFD/EBITDA ratio below 1.5x (or a combination of both) — could also support an
improvement in the rating.

e Long-term rating negative factors ()

Conversely, a shift toward a scenario of higher financial leverage—with an adjusted average NFD/EBITDA exceeding 4x
or EBITDA/interest coverage falling below 4.5x—could signal downward pressure on the rating. Likewise, a decline in
the share of revenues derived from energy sales at secured prices, in favor of more volatile or market-based revenues,
could also lead to a potential rating downgrade.
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Sources of information

The credit rating issued in this report is unsolicited. The credit rating is based exclusively on public information, being
the main sources the following:

1. Annual Audit Report.

2. Corporate Governance Report.

3. Corporate Website.

4. Information published in the Official Bulletins.

The information was thoroughly reviewed to ensure that it is valid and consistent, and is considered satisfactory.
Nevertheless, EthiFinance Ratings assumes no responsibility for the accuracy of the information and the conclusions
drawn from it.

Level of the rated entity participation in the rating process

Unsolicited Credit Rating
With Rated Entity or Related Third Party Participation [NO
With Access to Internal Documents NO
With Access to Management NO

Additional information

e The rating was carried out in accordance with Regulation (EC) N°1060/2009 of the European Parliament and
the Council of 16 September 2009, on credit rating agencies. Principal methodology used in this research are :

o Corporate Rating Methodology - General : https://www.ethifinance.com/download/corporate-rating-
methodology-general/?wpdmdl=35203

e The rating scale used in this report is available at https://www.ethifinance.com/en/ratings/ratingScale.

e EthiFinance Ratings publishes data on the historical default rates of the rating categories, which are located in
the central statistics repository CEREP, of the European Securities and Markets Authority (ESMA).

e Inaccordance with Article 6 (2), in conjunction with Annex I, section B (4) of the Regulation (EC) No 1060/2009
of the European Parliament and of the Council of 16 September 2009, it is reported that during the last 12
months EthiFinance Ratings has not provided ancillary services to the rated entity or its related third parties.

e Theissued credit rating has been notified to the rated entity, and has not been modified since.

Conditions of Use for this document and its content:

For all types of Ratings that ETHIFINANCE RATINGS, S.L. (the "AGENCY") issues, the User may not, either by themselves or via third parties,
transfer, sublease, sublicense, sell, extract, reuse, or dispose of in any other way the content of this Document to a third party, either for
free or for consideration.

For the purpose of these Conditions of Use, any client who might have subscribed for a product and/or a service that allows him to be
provided with the content of this Document as well as any privileged person who might access the content of this Document via
www.ethifinance.com shall be considered as a User.

Nor may they alter, transform or distort the information provided in any way. In addition, the User will also not be permitted to copy and/or
duplicate the information, nor create files which contain the information of the Document, either in its entirety or partially. The Document
and its source code, regardless of the type, will be considered as the elaboration, creation, or work of the AGENCY and subject to the
protection of intellectual property right reqgulation. For those uses of this Document which are permitted, the User is obliged to not allow
the removal of the copyright of the AGENCY, the date of the Document's issuance, the business name as established by the AGENCY, as well
as the logo, brands and any other distinctive symbol which is representative of the AGENCY and its rights over the Document. The User
agrees to the conditions of Use of this Document and is subject to these provisions since the first time they are provided with this Document
no matter how they are provided with the document. The Document and its content may not be used for any illicit purpose or any purpose
other than those authorised by the AGENCY. The User will inform the AGENCY about any unauthorised use of the Document and/or its
content that may become apparent. The User will be answerable to the AGENCY for itself and its employees and/or any other third party
which has been given or has had access to the Document and/or its content in the case of damages which arise from the breach of
obligations which the User declared to have read, accepted and understood upon receiving the Document, without prejudice to any other
legal actions that the AGENCY may exercise in defence of its lawful rights and interests. The Document is provided on the acceptance that
the AGENCY is not responsible for the interpretation that the User may make of the information contained. Credit analyses included in the
Document, as well as the ratings and statements, are to be deemed as opinions valid on the date of issuance of the reports and not as
statements of fact or recommendations to purchase, hold or sell any securities or to make any investment decision. The credit ratings and
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credit rating prospects issued by the AGENCY are consider to be its own opinion, so it is recommended that the User take it as a limited basis
for any purpose that it intends to use the information for. The analyses do not address the suitability of any value. The AGENCY does not act
as a fiduciary or an investment advisor, so the content of the Document should not be used as a substitute for knowledge, criteria,
judgement or experience of the User, its Management, employees, advisors and/or clients in order to make investment decisions. The
AGENCY will devote every effort to ensure that the information delivered is both accurate and reliable. Nonetheless, as the information is
elaborated based on data supplied by sources which may be beyond the control of the AGENCY, and whose verification and comparison is
not always possible, the AGENCY, its subsidiaries, and its directors, shareholders, employees, analysts and agents will not bare any
responsibility whatsoever (including, without any limitations, loss of revenue or income and opportunity costs, loss of business or
reputational damage or any other costs) for any inaccuracies, mistakes, noncorresponding information, incompleteness or omission of data
and information used in the elaboration of the Document or in relation to any use of its content even should it have been warned of potential
damages. The AGENCY does not make audits nor assume the obligation of verifying independent sources of information upon which the
ratings are elaborated. Information on natural persons that may appear in this document is solely and exclusively relevant to their business
or business activities without reference to the sphere of their private life and should thus be considered. We would like to inform that the
personal data that may appear in this document is treated in accordance with Regulation (EU) 679/2016, on the protection of natural
persons with regard to the processing of personal data and the free movement of such data and other applicable legislation. Those
interested parties who wish to exercise the rights that assist them can find more information in the link: https://www.ethifinance.com/ in the
Privacy Policy page or contact our Data Protection Officer in the mail dpo@ethifinance.com. Therefore the User agrees that information
provided by the AGENCY may be another element to consider when making business decisions, but decisions will not be made based solely
on it; that being the case the AGENCY will not be held responsible for the lack of suitability. In addition, the use of the information before
courts and/or tribunals, public administrations, or any other public body or private third party for any reason shall be solely the User's
responsibility and the AGENCY shall not be held responsible for any liabilities on the grounds of inappropriateness of the information's
contents. Copyright © 2023 ETHIFINANCE RATINGS, S.L. All Rights Reserved. C/ Benjamin Franklin S/N, Edificio Camt, 1° Izquierda, 18100,
Granada, Espafa C/ Veldzquez n°18, 3° derecha, 28001 - Madrid


https://www.ethifinance.com/
mailto:dpo@ethifinance.com

	Rating Action and Rationale
	Issuer Description
	Limitations
	Main Financial Figures
	Credit Rating
	Rating Sensitivity
	Sources of information
	Additional information
	Conditions of Use for this document and its content:

