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Rating Action and Rationale
EthiFinance Ratings affirms the rating of the Notes issued by the Fund in “A+”.

The quantitative analysis shows the structure has strong resilience to defaults, nevertheless, the rating has been
capped by the Insurance Company’s credit rating, as it provides the main credit enhancement to the Fund and,
therefore, represents a significant counterparty risk for the Fund. The Fund’s rating has also been impacted by the
counterparty risk arising from both the Assignor and the Servicer. .

Executive Summary
Linkfactor Trade Receivables EUR 1, FT (the "FT" or the "Fund"), is a Special Purpose Vehicle established under
Spanish law in December 2022, opened by its assets and liabilities. The Fund issues promissory notes under the
Promissory Notes Program, the current rating only supports a maximum outstanding nominal amount of 250 MM€. The
collateral consists of Credit Rights assigned to the Fund by Linkfactor Pymes, S.L. (hereinafter “Linkfactor Pymes” or
the “Assignor”). The Credit Rights assigned to the Fund originate from the Assignor’s clients, who are also the Indirect
Debtors of the Credit Rights, as all Credit Rights have recourse against them, and are related to their commercial
activities or services delivered to the Direct Debtors. The Fund’s Maturity Date is December 15, 2029, and legal
maturity date is December 15, 2031. 

From the last review, the main difference was the change in the servicer, now the Credit Rights are serviced by
Circulantis (hereinafter “Circulantis” or the “Servicer”).

Fundamentals

Gedesco Finance, S.A.U. has been substituted as the Servicer by Circulantis, S.L. This change also comes with
reduction to the scope the Servicer provides both to the Fund and to the Assigner. The services provided by the
new Servicer’s are mainly limited to reporting and verification tasks, but it is also responsible of processing the
claims with the insurance company. The tasks that are no longer in the scope of the services provided by the
Servicer are now performed by the Assignor.
The Credit Rights are insured by Euler Hermes . The Insurance Policy covers 90% of the face value of the Credit
Rights and has a minimum Limit of Indemnity (LOI) of 35,28MM€. The policy holder is the Assignor, but the
Fund is the beneficiary and, therefore, all payments made by the Insurance Company are made directly to the
Fund’s Treasury Account. It is the Servicer’s responsibility to verify that all the Credit Rights are covered by the
Insurance Policy before they are purchased by the Fund.
At the end of December 2023, the Fund had a portfolio of Credit Rights with a total face value of 8.203.607€.
 These Credit Rights are distributed in 31 Indirect Debtors and 33 Direct Debtors. Since the end of February
2023, the monthly-average cumulative face value of the Credit Rights in the Fund’s portfolio has been 5,1MM€.
The monthly-average nominal value of the issued Promissory Notes, in the same period, has been 6,4MM€.
The Fund has shown to have an adequate spread between the interest generated by its assets and the implicit
interest paid by the Fund to the Promissory Notes. At the end of December 2023, the Fund’s assets had a WA
annual interest rate of 92,3%, considering that the Credit Rights are purchased at discount by the Fund at a
minimum 10,0%, on the other hand the issued Promissory Notes paid an annual WA rate of 6,8%. This spread
has shown to be sufficient even during the months when the Fund had a low amount of its assets invested in
Credit Rights.  
The approach to the quantitative analysis of the transaction has changed as a consequence of the change of
servicer. For the initial rating, EthiFinance Ratings considered in its analysis the historical performance of the
loan portfolio originated by Gedesco Finance, as Gedesco Finance performed the risk assessment and approval
process of the Credit Rights assigned to the Fund based on their methodology. As Gedesco Finance no longer
plays a role in this transaction and the Assignor does not have a relevant historical origination, EthiFinance
Ratings has changed its approach to the quantitative analysis, analyzing now the probability of default of the
main debtors in the portfolio, resulting in adequate levels in line with the transaction´s rating.
The Fund has concentration limits for debtors. This criterion restricts the total outstanding balance of a Debtor
to 15% of the LOI and establishes a maximum concentration of the top five debtors. As one Debtor’s Credit
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Rights can be related to one or more Clients, this restriction is also a way of limiting the exposure of the Clients
to the Debtor, further limiting the overall risk of the transaction. On the contrary, the Fund does not have a
sector concentration limit, which exposes it to sector risk.
Operational risk is present given that the Assignor has been recently created.  Linkfactor Pymes has a limited
track-record, however although this period has been short, it has shown an adequate performance in terms of
origination and collection processes.
Commingling risk has been partially mitigated by an Account Pledge Agreement.  The Assignor has pledged
the balance of the bank account in which it receives all payments of the Credit Rights in favor of the Fund.
Furthermore, the balance of this account must be transferred to the Fund’s treasury account on a daily basis.
This risk has not been completely mitigated as the Assignor retains full control over this account and, therefore,
the Fund is completely dependent on the Assignor actions.

Sensitivity analysis
Factors that could (individually or collectively) impact the rating.

Positive factors (↑).

An upgrade of the credit rating of the Insurance Company, provided that conditions of the Insurance Policy remain the
same. An improvement in the probability of default of the portfolio debtors, in addition with a longer track record of
the Assignor.

Negative factors (↓).

The downgrade of the credit rating of the Insurance Company, provided that the conditions of the Insurance Policy
remain the same. A reduction of the LOI while maintaining the maximum promissory notes issuance in 250MM€. A
deterioration in the performance of the assigned credit rights.

Description of the Transaction
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Participants

Operation Diagram

Description of the Insurance Company

The insurance company is Euler Hermes France which is part of the Euler Hermes Group, which in turn is part of
Allianz Group. During September 2023 EthiFinance Ratings assigned to Allianz Group the rating of “AA-” with stable
outlook.

The rating is based on Allianz's leading position in global insurance business and asset management, high
diversification in terms of segments, lines of business and geographies, brand strength, and diversity and control of
distribution channels. This is complemented by solid and stable operating performance, with strong capitalization,
moderate indebtedness, and good liquidity management. However, the rating is constrained by a high exposure to
assets susceptible to deterioration from further market downturns when compared to comparables, a high historical
dependence on L/H investment results, and macroeconomic risks from claims inflation and slower economic
development.

Description of the Credit Insurance Policy

The credit insurance policy (the “Policy”) has a 2 year-term, expiring 31 October 2025, and has a LOI of 80x the
minimum premium, the LOI at the end of December 2023 is 35,28 MM€. The Policy insures 90% of the nominal value
of the insured credit rights, which is sufficient to cover the Fund’s exposure, as the Fund will pay a maximum price of
90% of the nominal value of the credit right.

It is important to note that the policyholder is Linkfactor Pymes S.L. but the beneficiary is the Fund and, therefore, the
indemnity is paid directly to the Fund, mitigating the risk of commingling.
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Description of the Servicer

Circulantis, established in Valencia, Spain, in 2014, operates as a crowdfunding platform designed to facilitate access
to alternative financing for SMEs. It enables businesses to access financing from retail investors by selling to them
promissory notes and invoices at a discount. In addition to their main business, Circulantis is the servicer in this
transaction, the main activities performed by Circulantis to the Fund are to ensure that all the Credit Rights are
covered by the Insurance Policy, and the reconciliation of credits and debits of the different accounts, amongst others.
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Sources of information

The credit rating assigned in this report has been made solicited by the originator of the assets, taking part in the
process. The credit rating is based in:

1. Public information from public access sources.
2. Information provided by the originator of assets assigned or that shall be assigned to the securitization fund.

From the time of the assignment of the credit rating, all information provided by the originator of the assets, by the
servicer of the assets (other than the originator) o by a third participant in the transaction, shall be reviewed and
analyzed with the aim to assess the following issues:

1. The performance of the credit quality of the assets comprising the collateral of the Fund.
2. The level of credit enhancement.
3. The evolution of the quantitative triggers of the Fund.
4. The evolution of the qualitative triggers (counterparty risks).

The information has been thoroughly reviewed to ensure that it is valid, coherent and consistent and it is considered as
satisfactory. Nevertheless, EthiFinance Ratings assumes no responsibility for the accuracy of the information provided
and the conclusions drawn from it.

Conditions of Use for this document and its content:

For all types of Ratings that ETHIFINANCE RATINGS, S.L. (the "AGENCY") issues, the User may not, either by themselves or via third parties,
transfer, sublease, sublicense, sell, extract, reuse, or dispose of in any other way the content of this Document to a third party, either for
free or for consideration.

For the purpose of these Conditions of Use, any client who might have subscribed for a product and/or a service that allows him to be
provided with the content of this Document as well as any privileged person who might access the content of this Document via
www.ethifinance.com shall be considered as a User.

Nor may they alter, transform or distort the information provided in any way. In addition, the User will also not be permitted to copy and/or
duplicate the information, nor create files which contain the information of the Document, either in its entirety or partially. The Document
and its source code, regardless of the type, will be considered as the elaboration, creation, or work of the AGENCY and subject to the
protection of intellectual property right regulation. For those uses of this Document which are permitted, the User is obliged to not allow
the removal of the copyright of the AGENCY, the date of the Document's issuance, the business name as established by the AGENCY, as well
as the logo, brands and any other distinctive symbol which is representative of the AGENCY and its rights over the Document. The User
agrees to the conditions of Use of this Document and is subject to these provisions since the first time they are provided with this Document
no matter how they are provided with the document. The Document and its content may not be used for any illicit purpose or any purpose
other than those authorised by the AGENCY. The User will inform the AGENCY about any unauthorised use of the Document and/or its
content that may become apparent. The User will be answerable to the AGENCY for itself and its employees and/or any other third party
which has been given or has had access to the Document and/or its content in the case of damages which arise from the breach of
obligations which the User declared to have read, accepted and understood upon receiving the Document, without prejudice to any other
legal actions that the AGENCY may exercise in defence of its lawful rights and interests. The Document is provided on the acceptance that
the AGENCY is not responsible for the interpretation that the User may make of the information contained. Credit analyses included in the
Document, as well as the ratings and statements, are to be deemed as opinions valid on the date of issuance of the reports and not as
statements of fact or recommendations to purchase, hold or sell any securities or to make any investment decision. The credit ratings and
credit rating prospects issued by the AGENCY are consider to be its own opinion, so it is recommended that the User take it as a limited basis
for any purpose that it intends to use the information for. The analyses do not address the suitability of any value. The AGENCY does not act
as a fiduciary or an investment advisor, so the content of the Document should not be used as a substitute for knowledge, criteria,
judgement or experience of the User, its Management, employees, advisors and/or clients in order to make investment decisions. The
AGENCY will devote every effort to ensure that the information delivered is both accurate and reliable. Nonetheless, as the information is
elaborated based on data supplied by sources which may be beyond the control of the AGENCY, and whose verification and comparison is
not always possible, the AGENCY, its subsidiaries, and its directors, shareholders, employees, analysts and agents will not bare any
responsibility whatsoever (including, without any limitations, loss of revenue or income and opportunity costs, loss of business or
reputational damage or any other costs) for any inaccuracies, mistakes, noncorresponding information, incompleteness or omission of data
and information used in the elaboration of the Document or in relation to any use of its content even should it have been warned of potential
damages. The AGENCY does not make audits nor assume the obligation of verifying independent sources of information upon which the
ratings are elaborated. Information on natural persons that may appear in this document is solely and exclusively relevant to their business
or business activities without reference to the sphere of their private life and should thus be considered. We would like to inform that the
personal data that may appear in this document is treated in accordance with Regulation (EU) 679/2016, on the protection of natural
persons with regard to the processing of personal data and the free movement of such data and other applicable legislation. Those
interested parties who wish to exercise the rights that assist them can find more information in the link: https://www.ethifinance.com/ in the
Privacy Policy page or contact our Data Protection Officer in the mail dpo@ethifinance.com. Therefore the User agrees that information
provided by the AGENCY may be another element to consider when making business decisions, but decisions will not be made based solely
on it; that being the case the AGENCY will not be held responsible for the lack of suitability. In addition, the use of the information before
courts and/or tribunals, public administrations, or any other public body or private third party for any reason shall be solely the User's
responsibility and the AGENCY shall not be held responsible for any liabilities on the grounds of inappropriateness of the information's
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